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INNOVATIVE FINANCING MODEL



MultiyearsCo-financing

Transfer payment beyond 1 fiscal year or 1 
administrative tenure

On-lending

On-lending of concessionary financing

Viability Gap Funding/On-Granting

Upfront or recurring project subsidy

Guarantees

Enhancement of Subnational 
Creditworthiness

 VGF for capex subsidy of Umbulan Water 
Project in East Java

 On-granting of 50% JICA loan for Jakarta MRT

 On-lending of IFI or multilateral/bilateral 
financing to local governments or directly to 
local government enterprises (previous model: 
USDRP World Bank)

 Guarantee of local government obligations 
under PPP agreement in water projects 
(Lampung, Umbulan, Semarang)

 Co-financing of tipping fee for waste-to-energy 
projects in the form of specific transfer 
payment from MoF to local govt budget

INTER-HIERARCHICAL MODEL



Local Govt 
Project

Public Private 
Partnership

Blended Finance

Performance 
Based / Annuity 

Scheme
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Government 
Funding

Debt Financing

Non Tax 
Participation

Geothermal project combining 
climate trust fund & IBRD loan

Eastern Regional Palapa Ring 
Project

Toll-Road Projects

COVID-19 economic stimulant program with 
concessionary loan from SMI to local govt

Construction of the Semanggi Clover Leaf 
Skyway using Building Permit Concessions

FINANCING MODELS
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