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Share of SME in Economy
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Circular Economy

* Not yet an official buzzword for
ASEAN; EU, Japan, P.R. China -3R

* Digitalization of 5R — Reuse,
Repair, Redistribute,
Remanufacture, Refurbish

* The next big thing for resource
efficiency: Why?

- Physical resources are depleting
at an unprecedent speed

- Commercial energy production is
changing

- Vastly increasing collection and e
fIOW Of data 1900 1970 2015 2050




Sufficiency Economy: Theoretical Underpinning
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a way of development based on patience, perseverance, diligence, wisdom and prudence



Structure of Circular Economy and Sufficiency Economy Practices
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Green SME Technology Gaps to Achieve Full Potentials of CE
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SME Green Credit Gaps

Number of SMEs (Millions) Credit Gap: Unserved & Underserved
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Barriers to Green SME Finance

Growth Capital

66%

Capital Raising Talent

54%

Venture Capital - Series Seed, A, B

54%

Domestic Business Development Talent

52%

Opportunity to engage with regulators on which areas
of provincial regulation should be reviewed

46%

Opportunity to engage with regulators on which areas
of federal regulation should be reviewed

44%

Climate Finance

43%

. Barriers to Market Access/Sales - Level Playing Field
. Barriers to Access Capital/Finance
. Barriers to Talent Access
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Realizing Green SMEs as a basis for CE&SE

1. Promote a reporting system to help monitor the scale-up of green SMEs

¢ Track the health of emerging green SMES as well as the resilience of financial institutions
to circular economy -test scenarios

** Promote systematic sharing of green shots and regulations seen not as “protection” but
“signaling” of green SME innovation.

2.Create level playing field for green SMEs in Circular Economy and Sufficiency Economy

Finance Platforms

¢ to exchange experiences and develop approaches to disclosure on circular economy
related financial risks -transition, physical and litigation.

3. Leverage Public Funds and Support to signal innovative Green SMEs to Private Investors
¢ Public investment in demonstration projects and proof of concept at commercial scale
Public procurement budgets for green SMEs and requirements for major government
suppliers

Dedicated credit lines.

Risk-sharing facilities

Performance based contracts
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ERIA Circular Economy Readiness
Self- Assessment Tool

Production Efficiency  Policies and Regulations Cross-Cutting
Industry Readiness to Planning incentives, .Sector/I.Economy wide
4.0 implement mandates and innovation and
kev brocedural policies to directly institutional
Circular yp procedures that
decisions support the
Economy preparedness effect preparedness

All indicators/determinants have been carefully designed to be:

Under direct control of decision makers (business/policy making)

LEMEE NEUiE] Relevant- independent of cost and time

Consensus Widely agreed by the stakeholders




-

¥ Economic Research Institute for ASEAN and East Asia (ERIA)
ASEAN Secreteriat Lt. Mezzanine
70 Jl. Sisingamanaraja, Jakarata Seletan 12110

Indonesia
Tel : +62-21-726-2991 | Fax : +62-21-7278-9006
Email : v.anbumozhi@eria.org | Website : www.eria.org

Si—~-CREN_." ¢ KR —. a3 - kN



mailto:v.anbumozhi@adbi.org

